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Article 7 of the internal Agreement on the financing 
and administration of Community aid programmes lays dowri that 
during the month following the coming into effect of the 
Convention the Commission must drAW up and present to the 
Counci.l an estimate of EDF financial operations likely to 
arise during the budgetary year and, on the basis of this 
and taking into account the resultant financial requirements, 
to draw up a schedule of contributions to ~alled for from 
the Member States~ 
In accordance with these provisions, the purpose of 
. the present Communication :f.s to estimate the financial 
recpf:rernents of the 4th EDF for the financial year 1976 and, 
accordingly, the amounts of contributions necessary. 
The Cornmission calculates that for the financial year 1976 
the total contri buti.ons from the t-1ember States to the 4th EDF 
should amount to 22.0 m~ European units of account (e.u.a.), 
divided into two tranches, of which the first, amounting to 
140 m .. eou.a. would fall due on 1 .. 5.76s '"mile the second, 
being the 80 m. e .. u.a. .. balance, would fall due on L.9.76. 
The breakdown of expendi ttxre on programmes under the 4th 
EDF in 1976 is ~s follows: 
A) STABEX (Chapter I, Article I, paragraph 3, subparagraphs 
a) R.nd c) of the internal Agreement on t.he financing 
and administration of Community aid programmes) 
- amount carried over from the oast 
financial year 1975 to be paid upl 
at the end of the first h.alf~year 
of 1976 
- 50% of the 1976 annual tranche 
payable as an advt"tnCr.'! i.n the last 
quarter of 1976 39.500AOOO,--
118.500.000, 
I 
J 
B) Expenditurts:: on Commission Delegations 
in the ACF States 
- Delegates' installation costs, the 
fina.nci.ng of which was decided upon 
by the Council on 1.8.75 (Advance 
from 3rd EDF to be settl<ed) 3o500.000,·--
- Current expenditure for 1976 
based on E.A.C.*estirnates: 
19,.380.000, ··- ·rounded off to: 
C) 1976 programme for Exhibi.tlons 
and Trade Fairs, the financing 
of which twas dec:f.ded upon by 
the Comm:tssion on 15~l2.75 
(Advsnce from 3rd E.DF to be 
settled) 
D) Interest rebates on EIB loans 
and contYibutions to operations 
for the formation of risk 
capJ.tal 
E) Ne~v operat:1.on.s under th,e l.~th 
EDF req~iring probable financing 
durlng 11)/6 
- exceptional aid 
20.000.000,--
- VocationHl t:r.aining 7 Tra.de Promotion, 
Regi.on.al Cooperation and Industrial 
Coope·rat.ion 
- all oth~r kinds of projects 
23 ... 500.000,--
1.450.,000,--
10.000 .. 000,--
67.000.000,--
2.20. 450.000'- .. 
220.000.000,--
* Europe-9-n Assoclat:ton for Cooperation - the Delegatee' 
adminJ.straU.vr:a org,gnizati.on 
I 
I 
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The sums given above under A) B) and C) call for no 
special comment. 
Those under D) were determined after consultation 
with the EIB. 
The figure given under E) is an estimate which the 
Conunission feels able to make on the basis of the following 
considerations: 
It is difficult, a priori, to dete1~ine a figure 
corresponding to the disbursements to be made in 1976 to 
meet the cost of executing conventi.onal projects. This 
will depend, firstly, on the speed at which the ACP submit 
acceptable projects and, secondly, put these accepted 
projects into execution. This observation is particularly 
valid in respect of the new ACP who may have some difficulty 
in assimilating Community procedures. 
However, in the light of present information the 
Commission is able to point out that: 
1°) under the category of exceptional aid, two programmes 
concerning Somalia and N:lger valued at 15.600.000 e.u.a. 
have already been submitted« Should these two 
applications from Somalia and Niger be granted, this 
might encourage other ACP States to hastily submit 
applications themselves, for fear of missing out 
on a non-programmable and mobilizs.ble form of ald. 
2°) it intends in 1976 to subrni.t to the decision-
making nuthorities proj«?cts relating to vocational 
training, Trade Promotion, Regional Cooperation 
and Industrial Cooperation v~lued at ± 78 m. e.u.a. 
and that expendi.tttrF! relating to these projects 
seems likely to reach. t. 17 m .. e "\.~ea .. 
. 
~ 
These are, in fact, fields in \llhich it :Ls relativ(~ly easier 
to forecast the dates of disbursements 1 since payments .fll."e 
macie fairly soon after the financing decis:ton~ 
3°) in the circumstances, in spitE~ of it being very dlfficult 
to estimate the speed at which the first of the 4th 
EDF's projects of categories other than in l e.nd 2 above 
will be put into execut:i..on, especially in the new ACP, 
t 34 m. eaUu'l• would seem a reasonable esti.mate 
for expenditure on this kind of project for 1Y76e 
Finally - even if this observation is of relative significance 
only- the CommisGion feels able to note that the 67 me e.U.El· 
which they estimate will ·b~ needed i.n 1916 to meet the expend:tture 
under E) above constitutes a percentage of credits opened under the 
Lome Convent1.on roughly equivalent to that which, at the t:f.me, 
wa.s called upon to cover the first-yearly expenditure for operations 
under both Yaound~ I and Yaound~ 11. 
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